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Maximize the impact of your social investment by establishing an endowment fund, and leave a legacy 
to your community or cause for generations to come. Your endowment can be advised by you or be 
designated to support specific causes. San Diego Foundation specializes in endowment giving, both 
through lifetime gifts and estate gifts. We are a locally based, enduring financial asset for the community – a 
charitable bank that comprises endowment funds that will benefit San Diego forever.

An endowment is a permanent fund. Each consists of two components – the principal and the distributable. 
The principal is invested for long-term growth. Each year 5% of the balance (allocated monthly) is 
transferred to the distributable for grantmaking. The monthly percentage, 1/12 of 5%, is calculated based 
on the average market value of the prior 36 months. If at any time the principal is less than the initial fund 
value, distribution is limited to interest and dividends. This keeps the corpus of the fund intact and allows for 
grantmaking in perpetuity.

The Endowment Portfolio, consisting of endowment funds at San Diego Foundation, maintains value and 
generates revenue over time to serve the San Diego region in perpetuity. Funds are professionally invested 
in a diverse, careful set of asset classes to mitigate risk and provide long-term total return to individuals, 
families, nonprofits, agencies and businesses.

Endowment Portfolio
Asset Allocation
$1.07 billion as of September 30, 2025*

Total Returns
As of September 30, 2025

*Includes Principal Only.

Investment returns are presented net of money management fees, but do not include SDF fees. Custodial and reporting fees are netted against earnings 
reported via the fund statement. Investment performance of individual funds may vary from the total portfolio return due to the timing of contributions and 
grants.



Q3 Update
For the quarter, the Endowment Portfolio had a net return of 4.6%, in line with the benchmark’s 4.8% return. 
Performance was driven mainly by the portfolio’s allocation to U.S. large-cap equities, stemming from the 
continued technology rally around AI-related companies. Calendar year-to-date performance has slightly 
lagged the benchmark due to an environment that has not been favorable for active management. That said, 
the portfolio was still able to produce a 10.7% net return compared to the benchmark’s 11.1%.

Investment Committee
With over 150 years of combined global and domestic expertise, the San Diego Foundation Board of 
Governors Investment Committee drives asset management and investment growth to meet fund objectives.

The Investment Committee is committed to:

•	 Protecting the corpus of SDF

•	 Preserving the spending power of the income from the fund

•	 Maintaining a diversified portfolio of assets to meet investment return objectives while keeping the level 
of risk commensurate with the median fund in a representative foundation and endowment universe

•	 Complying with applicable law
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How We Can Help
Our experienced staff understands the technical complexities of charitable giving and helps simplify 
the process. Contact us at (619) 814-1332 or DonorServices@sdfoundation.org.
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